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ABSTRACT 
 

 

In this paper, I investigate the situation wherein the United Kingdom has 

decided to withdraw its membership from the European Union. I provide a 

description of the U.K.’s history with the E.U. and the possible frameworks 

for their future relationship. I analyse the economic changes relating to U.K. 

trade, the negotiations of article 50 and, the City of London. 

 

INTRODUCTION 

 

The aim of this thesis is to underline the different aspects of the relation 

between United Kingdom and European Union. 

 In the first chapter, I try to analyse the historical and theoretical reasons 

that have brought this Country to re-consider his position and role in the 

European Union. The British Euroscepticism is a consolidate attitude. 

Nevertheless, United Kingdom has been one of the first proposers of Federal 

Union followed by many political federalist movements. In the last part of the 

first chapter I analyse the similarity between Thatcher and Cameron. 

 In the second chapter, I consider the case of English referendum from 

January 2013 to June 23rd, 2016. In the specific the Cameron’s role and the 

main reasons of his decision to have a referendum. I also provide a description 

of Article 50 and the City of London. 

 In the third chapter, I analyse the possibility of finding future frameworks 

for an EU-UK relationship in order to determine the UK’s economic outlook. 

Further, I will look into the consequences of Brexit for the EU, in order to 

determine the EU preferences for a future relationship. 

  



PART 1 

THE ROLE OF UNITED KINGDOM IN THE PROCESS OF 

EUROPEAN INTEGRATION 

 

In the first chapter I am going to consider the different steps of the integration 

of U.K. in European Union. 

 Since the beginning, the position of United Kingdom was vacillating and 

undefined. U.K. joined European Union in 1973. The main reasons why U.K. 

(before 1973) was against Europe were the following: 

- firstly, cultural reasons. Insularity and common law; 

- secondly, imperial tradition; 

- thirdly, geo-political reasons: The Centre of Commonwealth; 

- fourthly, strong relation with the United States. So, more attention for 

overseas than continent; 

- last but not least, international financial place. 

Earlier, in 1961 four years after the Treaties of Rome underwritten by six 

founding countries of the European Community, U.K. — during the 

Government of the Conservative Party Member Harold Macmillan — asked 

to enter the Common Market together with Denmark and Ireland. In 1967, 

negotiations interrupted after De Gaulle’s doubts about the will of U.K. to 

enter the Community. In 1967, U.K. — during the Government of the Labour 

Party Member Harold Wilson — Denmark, Ireland and Norway asked once 

again to enter the Common Market. In 1975, there was the first Referendum 

—  during the labour Government — British citizen had to choose to stay or 

not in the European Community with the following question: “Do you think 

that the United Kingdom should stay in the European Community (the 

Common Market)?”1.  The 67,2% voted ‘Remain’. 

 In February 7th, 1992 U.K. underwrote the Treaty of Maastricht, but it 

obtained a specific protocol. It was about the exemption from the European 

Currency (€).  

 In June 14th, 1985 U.K. didn’t sign the Free Movement of Schengen 

Agreement. 

                                                      
1 Morelli U., “Storia dell’Integrazione Europea”, Milano, Guerini Scientifica, 2011, pp. 166-167. 
(Translated by Italian). 



 

1.1 SIMILIRATY AND DISSIMILARITY BETWEEN THATCHER 

AND CAMERON 

 

In this paragraph, my goal is to analyse the perspective of two English 

Leaders. The first one is Margaret Thatcher and the second one is David 

Cameron. 

 The book, “The Conservative Party. From Thatcher to Cameron” — 

written by Tim Bale — shows that “one of the main obstacles for the Party 

was that it did not actually realise the ‘widespread’ unpopularity of the 

policies the Party had pursued since the 1980’s”.2  

 In May 1979, Margaret Thatcher became Prime Minister. The Thatcher’s 

European policy had a twofold effect. Sure enough, in the campaign of 

referendum in 1975, she voted ‘remain’ but her aversion to the institutions 

and policies of Brussels was clear and determined. She refused the idea of a 

supranational institution. Thatcher was in favour of private initiative and 

individual competitiveness. 

 David Cameron has been Prime Minister from May 11th, 2010 to July 13th, 

2016. The Cameron’s vision of a ‘New Europe’ was based on five principles: 

- Firstly, the Common market is competitiveness but it must be well-

advanced; 

- Secondly, a Europe less bureaucratic and at the same time more flexible; 

- Thirdly, to respect diversity means to consider the choices of each 

Member State; 

- Fourthly, the power intended as the capacity to decide for our Nation; 

- Fifthly, the propriety. In this case, David Cameron means ‘equity’. 

These principles were the main reasons of Cameron’s decision for having a 

referendum. 

 Both these Leaders — firstly Thatcher and secondly Cameron — thought 

about the interests of United Kingdom, but they didn’t consider the process 

of Globalization that characterised our historical period.  

 

 

                                                      
2 Bale T., “The Conservative Party. From Thatcher to Cameron”, Polity Press, 2016, p.80.  



 

PART 2 

THE CASE OF BREXIT: JUNE 23RD, 2016 

 

In June 23rd, 2016 we have seen the victory of United Kingdom to leave 

European Union. The 51.9 % voted ‘leave’ and the 48.1 % voted ‘remain’. 

Before, no Member State has ever left the European Union. 

 First of all, I wish to illustrate two photos that I took in Cambridge after 

the referendum. 

 

 

Picture 1: Cambridge (U.K.), August 2016. 

 

In this first picture it is possible to read a slogan: “Independence Day. Leave 

the European Union. Join the Fight!”. 

 The 50% of people in Cambridge voted ‘leave’ and the other 50% voted 

‘remain’. 

 The second picture shows the slogan “vote remain this Thursday”. These 

slogans were in many houses of Cambridgeshire. 

 



 

Picture 2: Cambridge (U.K.), August 2016. 

 

 

2.1 CAMERON’S ROLE AND THE MAIN REASONS OF HIS 

DECISION TO HAVE A REFERENDUM 

 

In January 2013, David Cameron, the British Prime Minister, held a speech 

wherein he pledged to “hold an in-out referendum on the U.K.’s membership 

of the E.U. before the end of 2017”.3 U.K. citizens are increasingly discontent 

with the E.U., and its agenda of increasing integration and large inflow of EU 

migrants to the U.K. labour market. 

 Cameron has promised to renegotiate the terms of U.K. membership in the 

European Union, in the hope that U.K. citizens will chose to stay in the Union 

with more favourable membership terms.  

Cameron’s reasons to have a referendum are the following: 

                                                      
3 CEP (2014), Brexit or Fixit? The Trade and Welfare Costs of leaving the European Union, London, Centre 
for Economic Performance. 



- To protect single market rights for the U.K. and other members outside 

the Eurozone, guaranteeing non-discrimination of non-euro countries; 

- To put competitiveness in the forefront and reduce regulation and 

bureaucracy that burdens business; 

- To exempt the U.K. from commitment to pursue an ‘ever closer union’ in 

the form of greater integration among E.U. countries, instead of 

strengthening the role of national parliaments in the EU’s decision-

making; 

- An agreement to let the U.K. limit welfare benefits for European migrants 

for four years after their arrival in the country. 

The initial sentiment to join the Union was to promote trade, through 

integration of the member countries.  

 

2.2  

“ARTICLE 50” 

THE PROCESS FOR WITHDRAWING FROM THE E.U. 

 

The process commonly known as Brexit — that has seen 51.9 % of people 

voting ‘leave’— is complex, causing political and economic changes for the 

U.K. and other Countries. Recently, (October 2nd, 2016) the British Prime 

Minister Theresa May announced she would trigger ‘article 50’ by the end of 

March 2017. However, the terms for withdrawal have not been established. 

In the mean-time the U.K. remains a full member of the European Union. 

 The process of withdrawal from the EU is governed by article 50 of the 

Treaty on European Union. Article 50 TEU refers to a negotiated, post-exit, 

relationship between the withdrawing Member State and the Union.  

Under article 50 the withdrawal must be in accordance with the Member 

State’s constitutional requirements.  

 It is relevant to list the main points of article 50 TEU: 

1) “Any Member State may decide to withdraw from the Union in 

accordance with its own constitutional requirements. 

2) A Member State which decides to withdraw shall notify the European 

Council of its intention. In the light of the guidelines provided by the 

European Council, the Union shall negotiate and conclude an agreement 



with that State, setting out the arrangements for its withdrawal, taking 

account of the framework for its future relationship with the Union. That 

agreement shall be negotiated in accordance with Article 218(3) of the 

Treaty on the Functioning of the European Union. It shall be concluded 

on behalf of the Union by the Council, acting by a qualified majority, after 

obtaining the consent of the European parliament. 

3) The Treaties shall cease to apply to the state in question from the date of 

entry into force of the withdrawal agreement or, failing that, two years 

after the notification referred to in paragraph 2, unless the European 

Council, in agreement with the Member State concerned, unanimously 

decides to extended this period. 

4) For the purposes of paragraph 2 and 3, the Member of the European 

Council or of the Council representing the withdrawing Member State 

shall not participate in the discussions of the European Council or Council 

or in decisions concerning it. A qualified majority shall be defined in 

accordance with Article 238(3)(b) of the Treaty on the Functioning of the 

European Union. 

5) If a State which has withdrawn from the Union asks to re-join, its request 

shall be subject to the procedure referred to in article 49”.4 

Some aspects, such as trade agreements, may be difficult to negotiate by the 

E.U. The timing for leaving according to the article is two years from when 

the U.K. gives official notice to leave European Union. 

 The Treaty of European Union (TEU) explicitly foresees that a Member 

State may leave the European Union. However, the withdrawal process 

begins if it is in accordance with its own constitutional requirements’. 

 I try to explain step by step what does withdrawal from the European 

Union mean? In the first step, PM triggers article 50 by informing European 

Union Council of the UK’s intention to withdraw the membership from EU. 

In the second step, U.K. gives up seat to European Council and all mother 

Council bodies but it remains member of the E.U. until a deal is reached on a 

withdrawal agreement. In the third step, European Council (27 Member 

States, except the UK) agrees guidelines for EU negotiations. Guidelines have 

to be unanimously agreed by all Member States. After that, there will be two 

                                                      
4 Article 50 of TEU, in European Parliament Briefing, February 2016. 



years period in which UK and EU negotiate arrangements for withdrawal and 

framework for future relationship. The extension is possible with unanimous 

agreement by all member States. 

 Nevertheless, we must say that article 50 TEU has never been used before, 

so there is no clear framework and we don’t know how it works. 

 

2.3 

THE CITY OF LONDON: A FINANCIAL CENTRE. 

 

The majority of wholesale finance takes place in London. It is the largest 

financial centre in Europe. The City of London accounts for 22.8 % of 

financial services in the World. The financial services industry is becoming 

important for the United Kingdom economy. “The EU has facilitated the 

liberalisation of financial markets, and EU membership is thus perceived as 

an advantage to the U.K.’s financial services industry”.5  

 Many continental European Banks concentrate their wholesale activities 

in London, that is a connection among United Kingdom and the other 

Member States of European Union. 

 The City of London attracts multinational business on a large scale it has 

created a global financial hub. The key elements that make out the strength 

of the City are the following: 

1) “an accommodating regulatory environment; 

2) the predictability of the legal system; 

3) a market infrastructure able to support impressive levels of financial 

activity; 

4) the international status of the English language, 

5) a critical mass skill in finance and complimentary services, including 

accountancy and law; 

6) a tradition of openness to foreign firms and migrants”.6 

In the end, however, the City of London gains more from these changes than 

any other European financial centre. 

                                                      
5 Stichele  M. V. D., “Financial Regulation in the European Union: Mapping EU decision making Structures 
on Financial Regulation and Supervision”, European network on debt and Development, Bretton Woods 
Project, Campagna per la riforma della Banca Mondiale, and WEED, 2008. 
6 CER 2014, The economic consequences of leaving the EU, London: Centre for European Reform. 



 

PART 3 

A FUTURE FRAMEWORK FOR AN EU-UK RELATIONSHIP 

 

In June 23rd, 2016 United Kingdom voted to leave the European Union, but 

we don’t yet know the terms of the separation. 

 During the two years, after the Referendum, the U.K. cannot participate in 

any debates or decision-making in the Council in the Commission in matters 

regarding its exit (this is one of the most important points of the Treaty of 

Lisbon). The main curiosity of this situation is about the future frameworks 

for an E.U.-U.K. relationship.  

 The most important models that I want to consider are Norway, 

Switzerland and Canada. I think that the better way to explain this topic is 

with a diagram. 

 

 EU 

membership 

Norway Switzerland 

Single 

Market 

Member 

Full Full Partial 

Tariffs? None None None 

Accept free 

movement? 

yes Yes Yes 

In the 

customs 

union 

yes No No 

Makes EU 

budget 

contributions 

yes Yes Yes 

(but 

smaller 

than 

Norway) 

  



 Canada 

Single Market member? No 

Tariffs? Reduced tariffs through 

free trade deal 

Accept free movement? No 

In the customs union No 

Makes EU budget 

contributions 

No 

 

Norway, Switzerland and Canada are considered as possible post-Brexit 

models. Nevertheless, it is quite improbable that United Kingdom will 

become as these three Countries. For example, Norway and Switzerland are 

obligated to implement various EU norms and to pay financial contributions. 

Instead, in the case of Canada, it is not obligated to contribute to the EU 

budget.  

 In these three models, only Norway has full access to the Single Market. 

This is the model outside the European Union which is more integrated with 

the Single Market. In fact, United Kingdom doesn’t want to stay in Europe 

but it wants to join the European Market. It is difficult that European 

Members will accept the Norwegian Model. 

 We must underline that these three Countries have never joined European 

Union, so the relations among E.U. and Norway, Switzerland, Canada are 

totally different from the relations between European Union and United 

Kingdom. 
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