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Abstract 

Going through the economic and social context of the fifth largest nation in the world has not been so easy, 

Brazil is not a typical case study: the enormous discrepancy between geographic areas, cultural habits and 

different economic trends put in evidence the difficulty in setting a growth acceleration program.  

The main objective of the article was: analysing the economic indicators, such as GDP, FDI, exports, imports 

and migration to understand how the situation has been changed between 2000 and 2015, that means before 

the government program, Programa de Aceleração do Crescimento (PAC1: 2007-2010) and after. The case 

study includes a focus on the geographic and socio-economic context of the country, and then a deep analysis 

about what was the PAC: a series of structural reforms and investments in different areas to develop the growth. 

The article is elaborated by a methodology that includes a research in governmental sources and available 

databases. The results show a positive effect and many changes in all the indicators analysed. 
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1. Introduction 

The article is developed around the idea that Brazil is an excellent case study for a focus about economic and 

social geography. The object is the analysis of the economic and social dimension of Brazil in a defined number 

of years, 2000-2015.  

The main consideration of the study is based on the change of country conditions because of the Programa de 

Aceleração do Crescimento (PAC1), which had the objective of increasing infrastructure investments. The 

work begins with the description of geography, history, and social context of the country: first part is important 

to understand how the starting conditions influenced the past development and how the history defined the 

actual social and economic situation: the past as monoculture country without an industry, guided the 

governments towards the needs to build quickly a national sector independent from imports. 

The second part discuss about the reasons of the launch of the Growth Acceleration Program, in 

28/01/2007, that is described as a program of the Brazilian Federal Government which encompasses a set of 

economic policies, planned for four years, aimed to accelerate the economic growth of the country.  

The program was launched because, accordingly with the government’s data, Brazil around 2005-2006 was 

going through a moment of growth. Then it is described how the PAC1 was organized around those guidelines 

in five blocks: Investments in infrastructures; credit and long-term finance; investment climate; tax cuts and 

tax policy; long-run fiscal policy.  

The last part of the analysis of PAC was the study of the results after 4 years: focus is on the analysis and 

results’ indicators discussed during classes such as GDP, trade (export, import, commercial partners 

and sectorial structures), FDI and migrations. 

The methodology used is about researches in governmental sources and available databases (especially of 

United Nations and others international organization). 
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2. Geographic and socio-economic context 

Brazil is the largest country in South America and the fifth largest nation in the world. It forms an enormous 

triangle on the eastern side of the continent with a 7400-kilometer coastline along the Atlantic Ocean; it has 

borders with every South American country except Chile and Ecuador1. The country is divided into five 

primary geographic areas: the northern Guiana Highlands; Brazilian Highlands (or plateau) central and east; 

the massive Amazon River Basin; Pantanal wetland areas of the southwest, and the Southern Highlands, to the 

west and south of Curitiba: the Brazilian Highlands are covered by low mountain ranges and forested river 

valleys; the Pantanal is the world's largest freshwater wetland, a seasonally flooded plain fed by the tributaries 

of many rivers; the Amazon is the world's largest tropical rain forest; the Guiana Highlands, a relatively flat-

topped mountainous area covered by rain forest, stretches across much of northern South America2.  

      

 Fig. 14      Political map of Brazil 

 

 

Brazil has been a Portuguese colony until its independence in 1822: during the colonial period, the country 

was an agricultural economy based on the monoculture of cotton; since ‘40s of XIX century, the cotton was 

replaced by the main product of coffee: the principal markets for it were the US and Western Europe5. 

Especially during the 1970s, the country enjoyed very high rates of economic growth and made large scale 

investments in infrastructure and industry. People started to talk about the “Brazilian miracle”. Meanwhile, the 

first oil shock in 1973 led to a strong deterioration of Brazil’s terms of trade. Political turbulence accompanied 

these economic problems. The military dictatorship that had ruled Brazil since 1964 lost support and was 

forced to step down in 1985, which resulted in the return of democracy.  

                                                           
1 kids.nationalgeographic.com/explore/countries/brazil/#brazil-soccer.jpg (22.03.2017). 
2 www.worldatlas.com/webimage/countrys/samerica/brazil/brland.htm (22.03.2017). 
3 kids.nationalgeographic.com/explore/countries/brazil/#brazil-soccer.jpg (22.03.2017). 
4 www.worldatlas.com/webimage/countrys/samerica/brazil/brland.htm (22.03.2017). 
5 Werner Baer, The Brazilian Economy: Growth and development, Praeger, Westport, 2001, p. 47. 
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The launch of the Plano Real in 1994 would prove to be the turning point for inflation and hyperinflation. This 

plan, designed by Henrique Cardoso, who would later become Brazil’s president, envisaged the introduction 

of a new currency, put constraints on public spending and ended the indexation of the economy6. In 1994, 

Brazil finally stabilised its inflation rate with aggressive monetary policy and dollar parity. 

In 1999, Brazil was therefore forced to make major policy changes: it started the process of fiscal and monetary 

adjustment that made inflation fall rapidly and set public debt on a downward trend. Confidence levels rose 

and allowed the country to grow at high rates again, based on fiscal, monetary and credit discipline absent 

during the “boom” of the 1970s. In spite of the good results, this economic policy faced strong opposition 

because of an interventionist macroeconomic vision, known in Brazil as “developmentalism”. This vision, 

which still prevails in several countries and important sectors in Latin America, consists of the belief that the 

state should play the main role in the economy and should stimulate growth through strong monetary and fiscal 

expansion, alongside price intervention7. 

Brazil is characterised by centuries of immigration from all parts of the world: the systematic settlement of 

European invaders, in particular the Portuguese, but also Spaniards, the Dutch, the English and the French, 

began more than three hundred years ago. Initially, numerous indigenous Indians were enslaved, 

predominantly to work on the sugar cane plantations. Enslavement, displacement, and extermination led to the 

annihilation of many Indian peoples: of an estimated five to six million indigenous people at the time of the 

arrival of the first Europeans, only about 600 000 remained by the end of the colonial period. In the 16th 

century, Portuguese colonialists began to bring slaves from Africa to Brazil. They originated from territories 

known today as Guinea, Angola, Mozambique, Nigeria and more. In the 17th century, the number of displaced 

Africans already exceeded that of the settled Europeans. In this first phase of mass immigration, European 

migrants were needed above all as workers in the agricultural sector, for coffee cultivation in Southeast Brazil 

and later for the spread of industrialisation. The Brazilian upper classes were, moreover, anxious to bring 

themselves in line culturally, socially and ethnically with Europe through European immigration8. 

In a second wave of immigration between 1910 and 1929, more than one and a half million migrants entered 

the country to be employed, once again, in agriculture. The immigrants again originated primarily from 

Portugal, Italy, Spain, Russia and Germany, many of them looking for a fresh start after the First World War. 

However, emigration to Brazil has also increased from Syria and Lebanon since the beginning of the 20th 

century. 

After Canada, the USA, Mexico and Argentina had tightened up their immigration conditions in the mid-

1920s, Brazil became the main migration destination for the Japanese. By 1929, 86 577 Japanese had arrived 

in the country, assisted in their emigration by the government in Tokyo, which gave them financial support as 

                                                           
6Herwin Loman, Brazil’s macro economy, past and present, RaboBank, Economic Research, available at 

economics.rabobank.com/publications/2014/january/brazils-macro-economy-past-and-present/ (22/03/2017). 
7Henrique Meirelles, History indicates Brazil is charting a path back to growth, available at 

www.ft.com/content/4849e3c0-ed00-11e4-a81a-00144feab7de (22/03/2017). 
8focus-migration.hwwi.de/Brazil.5879.0.html?&L=1 (17/05/2017). 
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well as helping to organise their emigration. The Japanese immigrants replaced the Italian immigrant workers 

who were predominantly employed in agriculture and whose numbers went into steady decline from the 1930s. 

The Brazilian government does not pursue an active immigration policy; although entry into Brazil is made 

easier for the highly qualified once the National Immigration Council has assessed them. The higher the school 

or university qualification, the more often a work or residence permit is granted, as figures from the Brazilian 

Ministry of Labour and Employment show for the years 2004 to 2007.13 The immigration policy for which 

the National Immigration Council has striven in recent years facilitates migration where the focus is on the 

following main areas: modern technology, investment of foreign capital, science and culture development and 

family reunification.  

 

3. Situation at the beginning of the new century 

In 1999, Brazil was therefore forced to make major policy changes. The real was floated and instead of an 

exchange rate, targeting regime the country adopted an inflation-targeting regime. Monetary policy was 

tightened and fiscal policy as well. The introduction of a Fiscal Responsibility Law in 2000 thereby helped to 

control public spending.  

The election of Lula da Silva in 2002 led to new economic tensions, as foreign investors suddenly shunned the 

country fearing President Lula would default on Brazil’s debt, as his Workers Party had very radical roots and 

Lula had been very critical about the Plano Real during the nineties. However, once in office, Lula chose to 

maintain Brazil’s macroeconomic policies. 

In the 90s, the FDI inflows to Brazil showed the tendency to diversify in terms of the countries of origin and 

the sectors targeted by such investments. In this same period, some nationally owned companies broadened 

their investments overseas. Brazil, however, is still a substantial recipient of FDIs while a very modest foreign 

investor itself.9 Although one of the main recipients of FDI among developing countries, Brazil does not have 

any non-multilateral investment agreement in effect. Its sole commitments in this area are the GATT and the 

TRIMs Agreement. Congress did not ratify bilateral investments agreements signed during the 90s. The 

political consensus in favour of FDI have as counterpart a considerably widespread critical view of ambitious 

investment agreements10. 

For the standards of the period in which industrialization was in most developing countries (including Brazil) 

assimilated to import substitution (IS), Brazil had a regime to regulate the flows of FDI that was not at all 

discriminatory. In contrast with the widespread tariff and non-tariff restrictions on imports, the investments 

regime presented a few “horizontal” reservations (that is, valid for all sectors) and conventional sectorial 

restrictions consistent with the model that was dominant at the time. This regulatory contrast nevertheless was 

highly functional from the point of view of the model of development: the large, dynamic domestic market 

protected by all sorts of trade barriers was the main factor that attracted the flows of FDI to Brazil.  

                                                           
9Pedro da Motta Veiga, Foreign Direct Investment in Brazil: regulation, flows and contribution to development, pp.2-23, 

available at www.iisd.org/pdf/2004/investment_country_report_brazil.pdf (15/05/2017). 
10Ibidem. 
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Since the very start, foreign investments in the country were regulated by a logic of market seeking, the 

profitability of the investment being guaranteed by the protectionist trade policy. The Constitution of 1988 

reinforced the restrictions in effect up to then by introducing in Article 171 the legal distinction between a 

“Brazilian company of national capital” and a “Brazilian company of foreign capital”, which created the legal 

base for discriminating between the two types of company in terms of regulation and policy.  The Constitution 

also maintained the state monopolies in the oil and gas sectors, and in telecommunications and postal services, 

as well as reserving for “Brazilian companies of national capital” the exploitation of mineral and water 

resources, coastal navigation, domestic air transportation, and media activities. Restrictions on the activity of 

foreign companies in sectors that provide financial and insurance services were likewise maintained.  The 

Constitution did not alter the most restrictive sectorial regulation to foreign capital in Brazil, namely the Law 

on Information Technology adopted in 1984 and which reserved the domestic production of hardware 

equipment to companies of national capital11. 

Nonetheless, the liberalizing reforms that were featuring in 90s reverted the movement outlined in the 

Constitution of 1988: in 1991, restrictions on the entry and operation of foreign companies in the information-

technology sector were lifted, some mechanisms restricting the outflow of capital were removed, financial 

flows were partially liberalized, and a series of amendments to the Constitution did away with the constitutional 

distinction between national and foreign companies, as well as the state monopoly in telecommunications and 

in oil and gas12.  

As for policies and measures designed directly to attract and foster FDI, some institutional initiatives were 

taken.  

In 1995 the number of Brazilians living legally in the USA, Japan, Portugal, Italy, Spain, Germany, Canada 

and other countries was estimated to be over a million; ten years later this figure had already more than doubled. 

According to the latest estimates of the Brazilian foreign office, in 2007, 98% of emigrants were living in four 

regions: North America (42%), Europe (25%), South America (20%) and Asia (10%). The remaining 2% were 

distributed throughout Central America, Africa, Oceania and the Middle East. 

Of the South Americans who entered the USA between 1990 and 2000, 65.6% were Brazilians. In 2006 an 

estimated 2.8 million Brazilians were living in the United States, many tens of thousands of them illegally13. 

In addition to North America and Europe, at the beginning of the 1980s Japan became the third major migration 

destination for Brazilians. Of these main destinations for emigrants, only Japan had recruited Brazilian 

workers. Under the Lula administration, the first steps have been taken towards an emigrant-friendly policy: 

the cost of remitting money is to be reduced and programmes to reintegrate returning migrants expanded. 

Definite state measures to combat the brain drain caused by the outflow of young workers have not yet been 

adopted14 

                                                           
11 Ibidem. 
12 Ibidem. 
13 focus-migration.hwwi.de/Brazil.5879.0.html?&L=1 (17/05/2017). 
14 Ibidem. 
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4. What is it the Brazilian PAC? 

In 2007, Brazil saw the introduction of the Programa de Aceleração do Crescimento (PAC), which had the 

objective of increasing infrastructure investment. PAC Phase 1 (PAC1) was designed as a 4-year project during 

the years of 2007 to 2010. PAC Phase 2 (PAC2), which followed PAC1, begun in 2011 and is scheduled to 

end in 2014. 

The Growth Acceleration Program, launched on 28/01/2007, is a program of the Brazilian Federal Government 

that encompasses a set of economic policies, planned for four years, aimed to accelerate the economic growth 

of the country. Brazil, with an investment of 503 billion “reais” until the end of 2010, fixed its priorities in 

new infrastructure, such as ports and highways.  

The target for new works, coupled with long-term fiscal measures and deregulation, it was the growth of 

Brazilian’s GDP around 4.5% in the first year and 5% the second year, according to government calculations. 

Following the Ministry of Finance of Lula’s Government, Guido Mantega, in 2007 there were extremely 

favourable conditions to initiate a period of rapid GDP growth: in 2006, there were a high trade surplus and 

low vulnerability to external shocks, low inflation rate and high growth potential. 

The PAC was conceived, according with the state of the economy in 2007 and according to the forecasts of 

the Brazilian Government. In 2006 the solvency increased, stimulated by the net external debt to exports ratio 

was the lowest ever recorded. In this viewpoint, the estimates for the trade surplus were optimistic throwing a 

final amount at 39.2 US$ billions. The inflation, that was a critical point in the economy of Brazil during his 

history and after the deep crisis between 12/2002 and 12/2003 got to the optimal share of 4,5%; not only, the 

primary surplus is currently greater than what would be necessary to maintain the net public debt: 4.83% of 

GDP in 2005 and 4.37% in 2006. This positive trend it was the result of many factors: one of that it was the 

public sector’s net debt reduction trend. The increase in the government primary surplus interrupted the growth 

of the debt. Since 2003, the debt in Brazil felt down and until the end of 2006 such as it was falling the 

sovereign risk.  

About the industrial sector, after a deceleration in mid-2006, due to the monetary policy needed to reduce 

inflation, industrial growth accelerated, and it was expected to continue this trend in 2007 (from 2% in 06/2006 

to 3% in 11/2006); it reflected in the significant growth rate of the GDP (with a target for the four years 2007-

2010 of 5%)15.  

 

4.1 The organization of the PAC by the Brazilian Government  

The PAC was devised as a set of actions to stimulate private investment, to increase government investment 

in infrastructures and to remove the main obstacles to economic growth as bureaucracy, inadequate norms, 

and regulation. It had been thought in collaboration with Executive and Legislative branches of the 

Government and workers and business leaders.   

                                                           
15 Guido Mantega, The Brazilian Economy in 2007, Ministry of Finance, available at www.fazenda.gov.br/centrais-de-

conteudos/apresentacoes/2007/p290107-pdf28 (15/05/2017). 
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The basic requirements for that plan were: monetary stability, fiscal responsibility, low vulnerability to external 

shocks. The most important to follow these fundamentals was to permit a growth acceleration through public 

and private investments. From one side stimulating the domestic and external demand with monetary and 

exchange-rate policies: with credits, interest rates, exchange rate. From other side with tax cuts, tax reforms, 

institutional reforms, and at least a strong long-term fiscal policy with some cut operational expenditures and 

limiting the growth of the Current Government Expenditure.  

Following those guidelines, the first PAC was organizes in five blocks: 

- Investments in infrastructures 

- Credit and long-term Finance 

- Investment climate 

- Tax cuts and tax policy 

- Long-run fiscal policy 

Investments in infrastructure were planned to eliminate the main bottlenecks that could constrain the growth 

of the economy. The plan was to reduce costs and to increase productivity and to induce a more private 

investment and to reduce the regional inequalities within Brazil. In 2007, the fiscal conditions allowed an 

increase in public investment without compromising macroeconomic stability and the reduction in the ratio on 

net public debt to GDP16.  

 

Fig. 317  Investment in infrastructures 2007-2010 

The plan for the credit and long-term finance was based on the reduction in the base interest rate; reduction in 

the Government’s long term interest rate; increase in the long-term finance to investments in infrastructures, 

especially for water, sanitation, and urban development; to increase in the finance of investments in housing 

for low income families.  

                                                           
16 Ibidem. 
17Ibidem. 
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For the investment climate, the plan was about the definition of the environmental competence of the federal 

and regional governments; about the definition of the norms and the performance contracts of the 

Government’s regulatory Agencies; to expedite the approval of the natural gas Law by the Congress and of 

the Brazilian system for the Defence of Competition by the Congress.  

The tax cuts were though to stimulate private investment, especially in civil construction and infrastructure 

projects, but not only, also to stimulate the growth and formalization of micro and small enterprises and at 

least the cut of the personal income tax. Further, the plan of tax’s cuts was steered to some tax incentives to 

the development of the production of digital TVs and semiconductors in Brazil. In addition, the Tax policy 

was one of the point: the desired result would have been a better and more efficient collection of social 

contributions and the implementation of the Brazilian Public System of Digital Registration reducing 

bureaucracy. For the long-term fiscal policy, the government suggested to limit the growth of personnel 

expenditures of the Federal Government and create the conditions for a minimum wage18.  

 

  

Fig.4-519      Increase in Public Investments                   Federal % of GDP 

 

The objective that PAC sought to tackle was to form a scheme that would amalgamate transport, energy and 

social projects together. PAC1 brought with it investment plans worth a staggering R$504 billion. This large 

sum was divided unequally into three particular areas, with over 50% being injected into energy projects, a 

little more than 30% set aside for housing needs and logistics claiming a very small fraction of the R$504 

billion. Approximately R$70 billion came from the federal government and the large remainder from private 

and state-owned companies, which notably included the goliath oil company, Petrobras.20 

In March 2010, PAC2 was announced armed with a massive R$959 billion investment ‘war chest’ that would 

be spent within the logistics, social and urban programs and energy sectors. The investment policies were sub 

divided into six key areas: Melhores Cidades (Better Cities), Cidadania da Comunidade (Community 

                                                           
18G. Mantega, op. cit. (15/05/2017). 
19 Ibidem. 
20 www.draytontribune.com/brazils-economy-an-overview/ (25/05/2017) 
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Citizenship), Minha Casa, Minha Vida (My House, My life), Água d Luz para Todos (Water and Light for 

All), Transportation and Energy21. 

 

4.2 Which results after 4 years? 

Four years after launch, the Brazilian economy indicate that the target to accelerate the economic growth was 

achieved (also counting the deep period of world crisis). The average expansion of the economy come 4.6% 

per year in the period between 2007 and 2010. The PAC helped a lot Brazil that had a period of crisis like 

many countries in the world but the investments allowed Brazil to have a lighter crisis. At the end of 2010, 

Brazil had the strategy of investments allowed the country to reduce the unemployment just above 6%. One of 

the relevant factors for the Brazilian economy was the expansion of credit banking sector to improve the sectors 

most vulnerable to reverse cyclic. About the fiscal policy, the PAC increased the investments, from 0.6% of 

GDP in 2006 to 1.2% of GDP in October 2010. Income transfer expenses, for example, increased from 8.4% 

in 2006 to 9% of GDP until October of 2010, denoting the aim of the Federal Government to strengthen the 

domestic market. Moreover, an important point was the capitalization of Petrobras, in total $120.3 billions 

(reais), and consequently making possible to sequence the plan of investments, for a total value of $224 billion 

(dollars) until 2014. In the end, in terms of GDP, the net debt decreased from 47.3% in 2006, to 41.5% of GDP 

in September 2010.  

Moreover, the inflation was an important point to follow for the government and the inflation followed the 

forecasts of the Conselho Monetario Nacional (CNM).  

Due to the crisis in 2008 it came at 5,9%, but in 2009 reached again the target (4,3%). This favourable inflation 

behaviour contributed to the maintenance of the interest rates in the Brazilian economy. The compromise 

between a floating exchange rates, the maintenance of an external creditors with international reserves above 

the external debt, reduces vulnerability in Brazilian economy22. 

Fig. 6-723 Average Growth Rate (%)                   Unemployment Rate 

  

                                                           
21 Ibidem. 
22 Brazilian Federal Government, Balanco 4 anos 2007-2010, available at 

www.planejamento.gov.br/assuntos/investimento-e-pac/publicacoes-nacionais/11o-balanco-completo-do-pac-4-anos-

2007-a-2010.pdf, (15/05/2017). 
23 IBGE: Instituto Brasileiro de Geografia e Estatística available at www.ibge.gov.br 
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Fig. 824        Public Investment                                                 Fig. 925 Public Debt in % of GDP 

Hence, the investment implemented by the Government amounted until the end of 2010 to R$ 619 billion and 

that amount was the 94,1% of the total planned amount (657 R$ billions between 2007-2010). 

The investments in public sector in October 2010 reached 235,7 R$ billions and the program to finance new 

homes reached 216,9 billions. In private sector, instead, the amount reached 119 R$ billions. 

Public works completed by 2010 were the 82% of planned investments: 444 R$ billions. Just the logistic, 

energy, social and urban sectors summed 200 R$ billions, whilst investments for new highway (6377 km) 

reached 43 R$ billions, 3,5 R$ billions for new railroads and 17 billions to improve merchant marine. In the 

field of the energy, the actions completed were 150 R$ billions for the oil, natural gas, renewable energy and 

for the transmission and begetting of energy. For social and urban facilities the actions reached 230 R$ billions 

with the program “Luz Para Todos”. In the end of the program, the Government declared to be satisfied to 

manage a satisfactory decentralization of investments, fighting regional disparities26.      

 

 

 

 

 

 

 

 

 

                                                           
24 Tesouro Nacional - Ministério da Fazenda available at www.tesouro.fazenda.gov.br/. 
25 Banco Central do Brasil available at www.bcb.gov.br. 
26 Brazilian Federal Government, Balanco 4 anos 2007-2010, available at 

www.planejamento.gov.br/assuntos/investimento-e-pac/publicacoes-nacionais/11o-balanco-completo-do-pac-4-anos-

2007-a-2010.pdf, (15/05/2017). 
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5. Analysis and results  

5.1 GDP and trade 

According to the analysed data, it emerges that, at the beginning of XXI century, the gross domestic product 

(GDP) was around 652 360 US$ millions; the situation continued in stability until 2005 when this indicator 

started to grow: because of this, accordingly with the idea of Minister of Finance and Economy Guido Mantega, 

it was possible begin to manage a path of innovation and development.  

During the global crisis (2009), the GDP felt down but not in a deep way: the results of PAC started to be 

effective with a GDP in 2010 of 2 209 400 US$ millions. 

However, showing a dramatic deceleration from 7.5% in 2010 to 2.7% in 2011, this deterioration did not stop 

until 2012, when an incredibly low growth rate of 0.9% was observed. With a negative change in GDP growth 

of 88% between 2010 and 2012, it could easily be understandable if these figures acted as a catalyst instilling 

a more pessimistic outlook on the economy amongst Brazilians. 

In 2012, the positive flows of PAC1 started to decrease such as the GDP that arrives in 2015 1 739 955 US$ 

millions, being the PAC2 program concentrated more on social aspects than on economic ones. 

At the beginning of 2000, the top five export countries were USA, Argentina, the Netherlands, Germany and 

Japan, that together represented more than 50% of total exports. The situation has been changed between 2008 

and 2015, when the top five exports were China (18,63%), USA (12,67%), Argentina (6,69%), the Netherlands 

(5,25%) and Germany (2,70%).  

Respect to the total amount of exports, in 2000 it was 55 118 US$ millions, then it grew constantly until 2008 

(197 942 US$ millions); the crisis affected this value, that decreased to 191 134 US$ millions (2015). 

About imports, the top five were in 2000 USA, Argentina, Germany, Japan, and Italy (with a total of more 

than 52%); again, the situation has been changed with the emergence of China: nowadays, in 2015, it is the 

top importer with almost 18%. In 2000, the total amount of imports was 58 643 US $ millions, that grew after 

2004 until 2014 (239 152 US$ millions). In 2015, it registered a deep fall and value was 178 798 US$ millions. 

The reason why after the year 2000, China is grown in importance about the relation with Brazil is because 

since 1995, the Chinese government defined its relations with Brazil as a “strategic alliance”. According to 

China’s classification of diplomatic relations, this implies that the two countries could form the basis of an 

international alliance. The rapid increase of Sino-Brazilian trade is the result of a quick yet rather balanced 

expansion of commercial flows. Raw materials dominate in Brazil’s rapidly growing exports to China, in 2007 

was valued at 10.7 US$ billions. In 2002, Brazil exported more soy and iron to China than to any other country. 

For some years after 2000, Brazil had a trade surplus with China, but this trend was reversed in 2007 when 

Brazil’s imports from China reached 12.6 US$ billions. These are manly electronic and chemical products: 

companies such as Philips have some of their production processes in China, then send parts for assembly to 

their Brazilian factories, and either sell the end products in Brazil, or re-export them to other markets in the 

region27.  

                                                           
27 A. E. Fernandez Jilberto, B. Hogemnboom, Latin America Facing China: South-South Relations beyond the 

Washington Consensus, Bergham Books, New York- Oxford, 2010, pp. 12-13. 
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The average annual growth rate of exports between 2000-2015 is 2 467 674 and for imports 204 892; the 

openness degree was 17,43 in 2000, a value that increased until 2004 (24,35) and has growths and falls between 

2005-2015 around 20. 

The exports in Brazil in June 2015 were 20468 US$ millions, faintly down from the 20 752.08 US$ millions 

seen in May 2015. This does not sound great, but when it is compared to the average exports from 1954 to 

2014, which is at a poor 4 091.43 US$ millions, it undoubtedly looks much better. The spread of the country’s 

exports data reveals some more interesting figures, with the lowest recorded in January 1965 at 75.06 US$ 

millions and the highest, almost a staggering 350 times greater, logged at 26 158.51 US$ millions in August 

2011. 

We observe that the top products imported by Brazil are refined petroleum, crude petroleum, cars, vehicle parts 

and petroleum gas. Natural resources are plentiful in Brazil and therefore, unsurprisingly, the top five products 

exported by Brazil, from highest to lowest, are Iron Ore, Crude Petroleum, Soybeans, Raw Sugar and Coffee. 

Brazil lies a solid 9th amongst the world’s largest oil producers and Petrobas, partly owned by the government, 

is the 8th biggest company in the world and holds the mantle for the leading production of oil in the nation28. 

 

5.2 Foreign Direct Investment  

The Foreign Direct Investment (FDI), regarding to the inward flows, at the beginning of 2000 was 32 779 US$ 

millions, and after a first fall in 2001, it remains constant until 2007, when the PAC1 effects came to the scene: 

for example in 2008 the value was 45 058 US$ millions, and in 2010 83 748 US$ millions (with a short fall in 

2009 due to the economic crisis). In 2015, the value is stable at 64 647 US$ millions. 

About the outward flow, after 2000 the value was 2 281 US$ millions, in 2001 decreased until -2257 US$ 

millions, then the flow maintained a discontinuous value: in 2003 was 249 US$ millions, and with PAC1 affect 

the flow was again high (20457 US$ millions), but one year later the crisis made the effect with a negative 

value of -10 084 US$ millions. In 2015 the flow was 3 071 US$ millions. 

The importance of the FDI in the GDP was constantly growing between 2006 with a 28% and 2015 with 38%. 

About the Cross Investment Coefficent (CIC), it can be say that it was really volatile (in 2006, 0.199 and in 

2015, 0.909). 

 

5.3 Migration 

Today the percentage of foreigners in the Brazilian population, at 0.6% to 0.7%, is rather small (cf. Argentina 

at 3%). There are an estimated 1.5 million foreigners currently living in Brazil, while the 2000 census quotes 

a total number of 683 830 (legal) immigrants. Foreigners are deemed to be persons who were born abroad, 

regardless of their citizenship. Numbering 213 200 persons, around 31% originate from Portugal, 70,932 (10%) 

from Japan and 55,032 (8%) from Italy. Large proportions of immigrants from Portugal, Japan and Italy were 

born in their respective countries as the descendants of Brazilians and have dual citizenship29. 

                                                           
28 G. Mantega, op. cit. (15/05/2017). 
29 focus-migration.hwwi.de/Brazil.5879.0.html?&L=1 (17/05/2017). 
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Disregarding the high number of Brazilian returnees from these countries, the second and third most common 

countries of origin in the period between 1990 and 2000 are the USA with 8.2% of all immigrants (7 628 

persons) and Japan with 5.8% (5 364 persons) respectively. 

A disproportionate number of Brazilian emigrants to Japan, Europe and the USA are qualified workers. They 

are predominantly young and originate from the educated middle classes with urban backgrounds. Despite 

being employed in poorly paid sectors in their destination country, they often earn many times as much as they 

would in their country of origin. 

In Japan, it is estimated that one third of Brazilian immigrants have high school diplomas yet they are usually 

employed in less popular jobs. They remit three to four billion US dollars annually back to their country of 

origin. 

The international emigration of qualified people should be regarded as one consequence of the quest for social 

mobility that is still denied the younger population in Brazil. Due to the population explosion, medium-sized 

and large Brazilian cities do not offer the highly qualified population adequate employment opportunities. The 

social advancement emigrants hope for in industrial countries, however, is mostly limited to opportunities for 

consumption and generally improved living conditions. 

The fact that the migrants continue to be closely bound to their country of origin both socially and economically 

is shown first in the sums they remit: in 2007, according to a study of the Inter-American Development Bank, 

remittances came to 7.1 US$ billions. The amounts remitted by Brazilians in the USA, Europe and Japan had 

risen constantly between 1996 and 2006 along with the number of emigrants. 

Further evidence of the high degree of connectivity with their country of origin is the fact that a considerable 

number of migrants, in total 187 180 persons, moved to Brazil as returnees between 1990 and 2000. That 

amounts to two thirds of the total influx from abroad during this period. About 20% of the former Brazilian 

emigrants came from Europe; 16% returned temporarily or permanently from the USA.30 

In recent years, immigration to Brazil has become significantly diverse in qualitative terms. New nationalities 

have joined older ones. For example, persons of European nationalities have arrived along with immigrants 

from Brazil’s neighbouring countries: Argentina, Uruguay, Chile, Bolivia, etc. Recently, Koreans also have 

become part of the city of São Paulo, due to the city’s economic boom, multiplying restaurants and clothing 

stores. 

At the same time, Brazilian emigration became a strong force, beginning in the 1980s, reaching considerable 

levels in subsequent decades. It has been estimated that between 1 and 3 million Brazilians live outside their 

country of birth. Nevertheless, even taking into account the largest of these estimates, 3 million, this is less 

than 2% of the country’s total population. The most common destination countries among Brazilian emigrants 

are the United States, Paraguay, Japan, the United Kingdom, and Portugal. The most important region of origin 

of these emigrants has been principally the southeast of Brazil, where there is a significant presence of 

settlements formed by the original immigrants and their descendants and, more recently, by North Americans. 
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Family ties to the countries of origin and the presence of the migration experience in the culture of Brazil 

facilitate the decision to migrate. 

In recent years, thanks to economic stability, the country has again become attractive to immigrants. Today, 

immigration to Brazil shows, as in the past, great diversity. Current policy is focused on the growing 

immigration phenomenon, which, however, remains at modest levels relative to the population of the country. 

Despite the emergence of new movements of migrants, the main influx of foreigners into the national territory 

is driven by the recruitment of temporary workers. These jobs are generally tied to the opening of multinational 

enterprises, the restructuring of public enterprises, which that have been privatized, the launching of global 

projects, and the development of regional trade strategies31. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

                                                           
31www.migracionoea.org/index.php/en/sicremi-en/34-sicremi/publicacion-2012/paises-en/496-sintesis-historica-de-la-

migracion-internacional-brazil.html (25/05/2017). 
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Conclusions 

The main aim of this article was to demonstrate the positive effects of the Programa de Aceleraçao de 

Crescimento through the analysis of the economic indicators: the results clearly proved that the amount of 

structural reforms, developed by Brazilian government during 2007-2010 (PAC1) and during 2011-2014 

(PAC2), has been adequately settled.  

In particular the values of GDP, Exports and Imports increased and resisted in a good way to the impact of 

global economic and financial crisis in 2008/2009.  

Then, the Foreign Direct Investment both outwards than inwards shows that the country establish itself as a 

favourable commercial partner in the international economic system.  

About migration it can be say that the continuous flows both from and to the country create always new labour 

force and a strong turnover across the country.  

The crisis during 2008-2009 influenced strongly the economies around the words. The PAC sponsored by the 

Brazilian government helped the country to not fall in a depression such as many countries in the world. The 

investments and the regulation approved by the government during these years gave to the country a basis for 

a development in future. But, also it emerged from the data recollected that 2015 has been a moment of crisis 

for the country, but now because of the short time passed, it’s difficult to make a balance between causes and 

effects. A possible reason is that the PAC2 was focus more in social aspects leaving the path of reforms initiated 

in 2007.   

For the future, it can be say that Brazil is going a remain a main actor in political and economic panorama 

especially as influencer in the region of south America. A lot will depend on the future strategies and alliances 

(such as the Chinese one) that the governments could be undertake.  
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